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Template Guidelines

The Template Electricity Distribution (lnformation Disclosure) Requirements Report Schedules (Templates) have
been made available to assist Distribution Business with the completion of their regulatory reporting requirements.
The template and more specifically the formula have been prepared to be consistent with the Requirements. For
the avoidance of doubt, the Electricity Distribution (lnformation Disclosure) Requirements, take precedence over
the Templates where there is an inconsistency.

The following guidelines have been prepared to assist the preparer of the reports in completing the templates. The
templates are linked through formulae. The completion of the templates as outlined below will assist the users in
the process of inputting information,

Various disclosures in the reports are ascertainable from other disclosures, therefore where appropriate the
template includes formula that automatically populates those disclosures. Therefore where formula is provided,
manual input is not required.

Step Guideline Reference

Sfep I - Company Name and Dates
lnsert company name and current financial year (year end date) in cells E4 and F5 of FS1 FS1
respectively. Note - only the year of the year end date is to be input (Example -"2008")

lnsert most recent ODV date in cell 16 of sheet AVl . Note - only the year of the most recent AV1
ODV date is to be input (Example -"2004")
Note - that all other dates in the templates will automatically update

Sfep 2 - Asset Valuation Information
Enter the asset valuation information into reports AV1, AV2, AV3 and AV4. Points to note: AV1 AV2

AV3 AV4
AV1 Historic lnformation should be entered first, including -'Regulatory Value at End of AV1
Previous Year' and other previous years information (if required). Note - the previous
year information required is entered into the input cells to the left of the non-coloured
cells. The current year information input cells will be white once Step 1 is complete.

lndexed Revaluation on line 19 of AV1 is automatically updated once the historic AV1
information is complete and the CPI information has been entered into AVla. The CPI
information is determined as outlined in the dellnitions included in Schedule 1 of the
Requirements.
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB information on lines AV1
26to28 will be automatically populated once AVlb is complete.
For AVl b - 'lnput for prior year Acquisitions (Sales) of Assets to (from) another EDB', the AV1
prior years information is that which has been disclosed in lines 26,27 and 41 of AV1 in
previous years. Note - there is no requirement to disclosure the Current Financial Year
information for AVl b.
A report AV4 is to be competed for each merger or asset transfer with another EDB. lf AV4
there has been no merger or asset transfer activity (as defined by Requirement 6(4))
select'NO DISCLOSURE REQUIRED'in the drop down menus of cellE6 of each of the
AV4's. The Templates allow for three separate merger or asset transfers. The
Commission can be contacted if additional AV4 reports are required.

AV3a reconciles the difference between the Asset Additions Replacement Cost and AV1 AV3
Depreciated Replacement cost as disclosed in AV1 and AV3. Cell F38 of AV3 will be
automatically populated once line 17 of AV1 is entered. Cell F39 is required to be
populated to complete the calculation of the Replacement Cost which flows to Cell F11.

An error message in cells N13 or N21 indicates there is discrepancy between AV1 and AV1 AV2
AV2.
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Step Guideline Reference

Sfep 3 - Financial SÍaúemenfs lnformation
Enter the financial statemenl informalion into reports FS1, FS2 and FS3. Points to note: FS1 FS2

FS3
Discretionary Discounts and Customer Rebates on line 9 of FS1 is automatically FS1
populated once FSla is complete.
Net Value of Vested Assets on line 14 of AV1 is automatically populated once FS1 d is FS1
complete.
Regulatory Tax on line 55 of FS1 is automatically populated once FS3 is complete. FS1 FS3

Deductable lnterest on line 18 of FS3 is automatically populated once FS2b is complete. FS2 FS3
The Standard Cost of Debt Assumption is determined as outlined in the definitions
included in Schedule 1 of the Requirements
FSlb, FSlc and FSle includes supporting information to the disclosures that are made FS1
in the main report of FS1 and would be best completed once the main report of FS1 is
complete.
Section 3 of of the lnformation Disclosure Handbook outlines the required related party FS1
disclosures. FSlb is a summary of this information and the full disclosures will require
additional disclosure by way of a separate note.

FS3a is supporting information to the disclosures that are made in the main report of FS3
FS3 and would be best populated once the main report of FS3 is complete.

Step 4 - Measurement Pe¡lormance lnformation
Enter the measurement performance information into reports MP1, MP2 and MP3. Points to MP1 MP2
note: MP3

'Total Business' should be entered into cell E7 of MPl for disclosures relating to the total MP1 MP3
business. lf additional reports MP1 and MP3 are required (as per Requirements 6(1Xb),
6(1)(c) or 6(4)) a separate file should be created and the name of the networUassets for
which the report relates should be entered into cell E7.

Either 'Annual Disclosure Requirement 6(1)' or 'Merger or Asset Transfer - Requirement MP1
6(4)'should be selected from the drop down menu in cell E8
Historic information is required in cells J35-J37 and J39 of MP1 and in the Numerator MP2
and Denominator of previous years disclosures in MP2 (refer Parl 4 - Transitions
Provisions for exceptions during the transitional period).
The formula for the determination of the Denominator for the Operational Expenditure MP2
Ratio, Capital Expenditure Ratio and Distribution Transformer Ratio in MP2 is based on
there being no merger or asset transfer activity during the Current Financial Year. lf
there has been merger or asset transfer actívity as determined by Requirement 6(4) the
denominator should be calculated as per that Requirement. Therefore the formula in
these cells are unlocked so an appropriate entry can be made if required.

An error message in cell G32 of MP1 indicates there is a discrepancy between the MP1
Overhead Circuit Length disclosure and the Circuit Length by Operating Voltage
disclosure
An error message in cells L76-L78 of MP3 indicates there is discrepancy between MP3 FSl MP2
and FS1 or MP2 Mp3

Sfep 5 - Asset Management lnformation
Enter the asset management information into report AM1. Point to nole: AM1

A separate note is to be provided where explanations required in cells D26 and D52
exceed the space provided in those cells.
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Electr¡c¡ty Distribution (lnformat¡on Disclosure) Requirements - Schedules

REPORT FSl: REGUI-ATORY PROFIT STATEMENT
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REPORT FSI: REGUI-ATORY PROFIT STATEMENT (cont)

Notos to Regulatory Proflt Statsment

FSlb: Related party exp€nd¡ture - summåry
Aþided Transmission Chårg€s
OpeElional Þq€fld¡ture
slôì/€îlbfl Peyment
Oth€r rdatêd party expend¡tur€
Tot¡l Rshted Pùty Erpondtü¡fc
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REPORT FS2: REGULATORY ASSET AND FINANCING STATEMENT
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Electricity Distribut¡on (lnformat¡on Disclosure) Requirements - Schedules

REPORT FS3: REGUTâTORY TÆ( ALLOWANCE CALCULATþN
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Electricity Distribution (lnfomat¡on D¡sclosure) Requ¡rements - Schedules

REPORT AVI : AN NUAL REGUI-ATORY VALUATION ROLL-FORWARD REPORT
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Eledricity D¡stribution (lnfomation D¡sclo$G) Requir€m€nls - Schsdulæ

REPORT AV2: REGUTÂTORY VALUAflON OISCLOSURE BY ASSEÎ C|¡SS
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Electricily Distribution (lnformation Disclosure) Requirements - Schedules

REPORT AV3 : SYSTEM FIXED ASSTTS REPLACEMENT COST ROLL.FORWARD REPORT
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REPORT MPI: NETWORK INFORMATION
(Scparrte r€port rrqu¡red for eåch Non-Cont¡guor¡s Network)

Elecùicity Distribut¡on (lnformãtion O¡sclosure) Requirements - Schedules
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Elætric¡(y O¡str¡bution (lnlomalion D¡scloer€) R€qu¡rements - Schedul6

REFORT tP2: PERFORilAI{CE XEASURES
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Electricity Distribution (lnformation Disclosure) Requirements - Schedules

REPORT MP3: PRICE & QUAL¡TYMEASURES
(Sepârrte report required for eâch Non+orflguous N€tworkl
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Electricìty D¡str¡bution (lrìfomation Disclosure) Requiremenls - Schedules
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REPORT AMI : EXPENDITURE FORECASTS AND RECONCILIAT¡ON
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Fffi mdtæú r& MaagwtPtq

lvlt
Capil¡ Éçdìdi[rc: C6bß Comælion

Capitd BpsìóbÆ: Syslsn Gßsm

Cqrtal ÉesÌdtß: RdldilÌty, Sal€ly ãìd Envlrom€rn

CqÍtd ExpendttÆ: Ass€l ReplærHt úd RÐsrd
C4ltd ExpøxÉhm: Assel Relocâtbß
Subtot¡ - C?¡l¡ Expond¡tuG on st m.g.ñÍt

Opã¿üorìd ElQqìdtÆr Roúiæ ad PrwftatiB Ma¡nlgìæ
Op€€fond Expad¡tre: R€furbl8lffit ild Rã6üd Mâtnùmæ
Opffaliond Expen¿¡tre: Fill and En€rpmy Mâ¡ntqlåm
Sohot¡ - Op.Etlond E4mdltuc on Ëa.t lÚ¡gmt

Tot¡l dlnct üpgrdlû¡ß ff dl¡$bl¡tþn mtrort

Ovrrñod to Unúfgmunl Comrlú Eedrd¡h¡E

Êlectricity D¡stribution (lnfometion Digclosure) R€quir€ments - Schedulæ
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Requirement 8 - Related Parties

Transactions with owners and directo¡s

The parent entity in the consolidated group is Orion New Zealand Limited, which until 31 March 2009, was 100%
owned by Orion Group Limited (OGL). OGL was owned by Christchurch City Holdings Limited (CCHL) and
Selwyn lnvestment Holdings Limited (SIHL).

On 31 March 2009 Orion Group Limited was amalgamated into Orion New Zealand Limited. Subsequently the
shareholders of Orion New Zealand Limited are:

- Christchurch City Holdings Limited (which is 100% owned by the Christchurch CiÇ Council) - 89.275Vo

- Selwyn lnvestment Holdings Limited (which is 100% owned by the Selwyn District Council) - 10.725o/o

The company undertakes many transactions with the shareholders and their related parties, all of which are
carried out on a commercial and arms length basis.

During the year no material transactions, other than payment of dividends, were entered into with such parties.

During the year no material transactions were entered ¡nto with any of the directors.

A summary of the related party transactions with the CCC and SDC is as follows:

T¡ansactions with owners during the ¡æar

Purchases from CCC, SDC and their subsidiaries
Revenues from CCC, SDC and their subsidiaries

Dividend payments to CCHL
Dividend payments to SIHL

Accounts payable to CCC, SDC and their subsidiaries as at 31 March

Accounts receivable from CCC, SDC and their subsidiaries as 31 March

Transactions with "other' businesses

Asset Ma¡ntenance
- Asset storage
- Emergency work
- Other asset maintenance

316
3,'191

6,724

10,231

2008
$000

1,792
2,071

40,174
4,826

84

335
3,874
5,657

9,866

2009
$000

2,035
1,956

39,281
4,719

724

For the purposes of Requirement 8, transactions taking place between the line businesses and "other" business
must be identified.

Ïhe company had e¡nsiderable numbers of transactions with its wholly-owned contracting subsidiary, Connetics
Limited, during the years ended 31 March 2009 and 2008.

A description of the intercompany transactions, revenue amounts and balances at 31 March 2009 and 2008
follows. Note that estimated data has had to be used in the determination and apportionment of costs for
Connetics into the required categories.

Connetics has provided construction and maintenance seryices to the line business for the period I April 2008 to
3l March 2009, and for a number of prior years.

These services follow the awarding of a contract based on a contested lowest-price conforming tender. ln virtually
every case multiple parties were invited to tender for such work. ln the case of emergency maintenance, a
contract comprising a negotiated schedule of rates has been agreed.The company has also entered into
schedule of rate contracts with other companies. A conkact has been negotiated with Connetics for the
management of system spares.

Contract variations and adjustments have been negot¡ated between the parties. No debts have been written off or
forgiven during the year. Amounts are due the 20th of the month following date of invoice.

Services prov¡ded by Gonnetics 2009
$000

2008
$000
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Asset Construction
- Subtransmission assets
- Zone substations
- Distribution lines & cables
- Medium voltage switchgear
- Distribution transformers
- Distribution substations
- Low voltage lines & cables
- Other system fixed assets

Other services provided to line business
- Meter data
- Consumer based load control
- Disconnection/reconnection services
- Avoided transmission charges
- Other goods and services

Total

Balance outstanding at 31 March

The company has provided directors and some specialised
administrative support to Connetics. These have been charged on
a commercial armsJength basis.

No debts have been forgiven or written off during the year.
Amounts were due the 20th of the month following date of invoice.

Payments received from Connetics for services

Balance outstanding at 31 March

The company has also made subvention payments to 100% owned
subsidiaries in order to utilise the tax losses of the following
companres:

Orion New Zealand Ventures Limited

This amount was paid by the company to this subsidiary by 31 March each year.

99
2,222
2,954
2,256

2',1

273
2,850

't15

10,790

2,438
2,126
1,827
1,571

40
105

1,259
438

9,804

21,021

3,105

19,670

3,371

(1 0)

95234

11

36

n
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Requirement l4

Efficiency performance measures
2009 2008 2007 2006

$$$$

(a) Direct line costs per kilometre 1635 1 ,522 'l ,485 1 ,317

(b) lndirect line costs per electricity customer 74 70 66 66



Orion New Zealand Ltd
Notes to our disclosures for the year ended 3l March 2009

lntroduc{ion

These notes must be read in conjunction with Orion New Zealand Limited's (the
company) 2009 disclosures in accordance with the Commerce Commission's
Electricity Distribution ( lnformation Disclosure) Requirements 2008.

The purposes of these notes are to

. provide further clarity to some of our disclosures

. identify where certain disclosures are not required in our 2009 disclosures
under the Requirements, and

. identify where disclosures have either not been made or vary from the
Requirements where we have received a specific exemption from the
Commerce Commission.

FSI: Regulatory profit statement

Row 42 - Operational expenditure.

This amount is the total of all our operational expenditure. Under the transitional
provisions of the Requirements, a breakdown into the classes outlined in rows 35 -
41 of schedule FS1 is not required for the 2008 and 2009 years.

FSlc: Material items

Row 93 - Material item amount 1

This amount relates to employee benefits of which the majority is salaries and
wages.

Row 96- Material item amount 2

This amount relates to maintenance expenditure on the network.

Both of these disclosures were also disclosed in our audited 2009 annual report.

ortion
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FS2: Regulatory asset and financing statement

Row 1 3 - Capital expenditure on system fxed assef s (by primary purpose).

This amount is the total of all our capital expenditure on system fixed assets during
the year whether or not the assets concerned were commissioned during the year.
Under the transitional provisions of the Requirements, a breakdown by "primary
purpose" into the classes in rows 8 - 12 of schedule FS2 is not required for the 2008
and 2009 years.

FS3: Regulatory tax allowance calculation

Row 11 - Other permanent differences

This category mainly comprises the add back for a non deductible expense of a
downwards revaluation of an investment property, a non deductible loss on the
disposal of a building, and non deductible legal and entertainment expenses. These
are partially offset by a non assessable profit on the sale of land.

Row 12 - Other temporary adjustments - current period

This category mainly comprises adjustments for accounting and taxable profits on the
sale of fixed assets, fixed assets written off for accounting purposes and the
elimination of internal profits on capital works undertaken by subsidiary company
Connetics Limited. ln addition there are adjustments for tax purposes for opening and
closing accruals and provisions.

Row 20 - Other temporary adjustments - prior period

This category mainly comprises the difference between our 2008 tax provision and
our actual 2008 income tax return filed for items such as internal profits on capital
works, an adjustment for network capital expenditure included in maintenance and an
adjustment to our provisions and accruals.

AV1: Annual regulatory valuation roll-forward report

Row 14 - Assefs commissioned

We have derived a value for assets commissioned each year based on the actual
cost of capital works projects completed during the financial year, less the value of
cash payments by us towards vested assets.

Or'íon
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Row 15 - Gross value of vesfed assefs

The gross value of vested assets includes cash payments made by us to customers
to acquire the assets, plus an assessment of the "gap" between these payments and
the indexed regulatory ODV of those vested assets.

ln preparing the gross value of vested assets we have had to estimate:
- lengths of lines and cables vested to our ownership
- the indexed regulatory ODV based replacement cost of these assets

It is possible that some vested assets may have been overlooked but we do not
believe this would be material.

Row 21- Depreciation of system fiîed assefs

Depreciation of system fixed assets is also an estimate. Our audited annualfinancial
statements comply with the New Zealand Equivalents to lnternational Financial
Reporting Standards (NZ IFRS), and we record asset additions at cost. Please refer
to the company's audited financial statements for further information. We do not
record additions on the various detailed bases specified by the Requirements, nor do
we annually increment those replacement costs by CPI within our asset register.

Our depreciation estimates include allowances for
- depreciation at ODV on assets on hand at the date of our 31 March 2004

regulatory ODV valuation and subsequently indexed by CPI
- depreciation on new assets at their replacement cost, indexed by CPI in

the later years using averaged depreciation rates based on ODV
handbook asset lives

- an allowance for assets removed.

AV2: Regulatory valuation disclosure by asset class and
AV3: System fixed assets replacement cost roll-forward report

As the disclosures in AV1 also flow through to schedules AV2 and AV3, these latter
two schedules are also subject to our estimation approach described above.

MP1, MP2 and MP3 reports

We have made estimates and adjustments to the disclosed information in these
reports as noted in the sections below. ln most cases, the estimates were necessary
to establish values and quantities for disclosure entries that were not defined until
after the reporting period. Adjustments are necessary because the disclosure
template does not allow for the disclosure of some information.

Orîon
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MPI : Network lnformation

Row 17 - 6.6kV to 11kV (inclusive other than SWER)

The circuit length category for "SWER - Underground" is greyed-out and the cell is
locked in the disclosure template. We are unable to separately disclose our 2 km of
1 1kV underground SWER cable, and have instead included this length as "6.6kV to
1 1kV (inclusive - other than SWER)".

Row 18 - Low voltage (< 1kV)

Our length of low voltage overhead line includes our estimate for the length of urban
road crossings and back section lines which have not yet been captured in our GIS
system. Our estimate was established for our 31 March 2007 NZ IFRS valuation and
is based on our assessment of the average length of these line segments multiplied
by an assessment of the total number of these line segments. Our estimates were
based on direct measurements in sample areas.

Row 24 - Urban only

We have adjusted the line length in the category "Urban (only)" to include 22km of
line that is in a "Remote-Urban" location, as the disclosure template does not provide
for separate disclosure of lines in this category.

Row 39 - Zone subsúafion transformer capacity

We have reviewed our record of our zone substation transformer nameplate ratings
and have corrected and restated the prior year figure.

Row 46 - Estimated proportion of assefs (by replacement cost) within 10 years of
total life

Schedule MP1 defines the proportion of assets within 10 years of total life as an
estimate. The Requirements definition provides for an alternative estimation method
where we consider this will provide a better result. On this latter basis, we have
estimated the proportion to be the same as the proportion established in our most
recent regulatory ODV valuation as at 31 March2004. We consider that the
estimation method defined in the Requirements provides an inferior basis because it
does not consider the age of assets decommissioned or the change in total value of
assets since the previous valuation.

Oríon
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Row 55 - Maximum sysfem demand

To establish the embedded generation output for our HV connections, we have
estimated the number of connections which are classified as HV connections. The
connection voltage for many of our connections is explicitly recorded. Where this
data is not available, we have estimated that the metering voltage reflects the
connection voltage (which is not always the case, as some HV connections have LV
metering and vice versa).

Row 75- Electricity supplied to customers'connection points

The volume data supplied by retailers implies a loss ratio of 4.0% which is lower than
previous disclosures (4.9o/o) and slightly below our expectations.

MP2: Performance measures

Under the transitional provisions of the Requirements, the following performance
comparators are not required in the years prior to 2008:

- operationalexpenditureratio
- capitalexpenditureratio
- capital expenditure growth ratio
- renewalexpenditureratio
- return on investment.

Current year information for these comparators is automatically populated from other
worksheets within the file. Some disclosures are still not required - for example the
Renewal expenditure ratio (row 24) is not required until the 2010 year.

Row 31 - Totaldistribution transformer capacity (at year end)

We have estimated the total capacity of distribution transformers that we do not own
(for the current and all previous years) based on the current (25 February 200g)
capacity of these transformers factored down by the same rate of growth observed in
Orion-owned transformer capacity.

MP3: Price and quality measures

We have received a specific exemption from the Commerce Commission because
we are not able to establish and disclose the information in row 76. We do not
separately measure chargeable quantities for individual consumer connections.

Our network delivery pricing follows a wholesale modelfor most of our connections,
where delivery charges are based on electricity metering at Transpower grid exit

ortion
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points (GXPs) and the reconciliation of these energy volumes between electricity
retailers.

This approach allows us to apply separate day and night prices (even where these
volumes are not metered for individual connections) and to reflect the economic cost
of peak load delivery by applying maximum demand charges, which are based on
system peak loading levels reached during individual half-hour periods (again, even
where the contribution to these peaks are not measured for individual connections).

Our cost reflective pricing basis allows electricity retailers to properly consider if and
where it is appropriate to upgrade consumer meters to better reflect our network
delivery and other costs, and to compete to provide innovative pricing plans that
allow consumers to reduce their delivered energy costs.

While individual connection consumption information is used in the wholesale market
reconciliation process, the result is a bulk allocation of energy to each retailer at each
GXP, and the process does not make available (or even calculate)the inherent
contribution made by each connection (or the groups of connections defined by the
Commerce Commission) to each half-hour of electricity demand.

It would be prohibitively costly and infeasible for us to consider replicating a modified
reconciliation process for the sole purpose of this disclosure report. On this basis,
the Commerce Commission has provided us with a specific exemption to the
Requirements in rows 76 to 80, requiring that we only disclose the totals for all GXP
priced connections under the "small" connection category.

Larger major customer connections are disclosed under the "large" and "top 5"
connection categories. The major customer pricing category is generally available
for connections with loadings exceeding 250kVA. These customers are individually
priced and have comprehensive half-hour interval metering which allows for the
direct measurement of disclosure information.

AMl : Expenditure forecasts and reconciliation

Row 20 - Subtotal - operational expenditure on assef management

This value from FS1 is our Total operational expenditure; we are not required to
break this down into the various categories for the 2009 year.

Note that the forecast information for the 2010 - 2014 period

¡ is not adjusted for inflation

. represents cash costs, and so excludes the value of any difference between the
cash costs of vested assets and the indexed regulatory ODV based
replacement cost of those assets.
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(i) Report FS1:

(¡¡) Report F52:

(iii) Report FS3:

(iv) Report AV1:

(v) Report AV2:

(vi) Report AV3:

(vii) Report AV4.

(viii) Report MP1:

(ix) Report MP2:

(x) Report MP3:

(xi) R

Regulatory Profit Report

Regulatory Asset and Financing Report

Regulatory Tax Allowance Report

Annual Regulatory Valuation Roll-Forward Report

Valuation Disclosure by Asset Class (for System Fixed Assets)

System Fixed Assets Replacement Cost Roll-Forward Report

Merger or Acquisition Regulatory Asset Base Disclosure

Network lnformation Report

Performance Measures Report

Price and Quality Reporl

Expenditure Forecasts and Reconciliation.
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0rion New Zealand Limited
21 8 Manchester Street
P0 Box 1389ó, Armagh

Christchurch 8141, New Zea[and
Phone +ó4 3 3ó3 9898, Fax +ó4 3 3ó3 9899

wwwon ongrou p,co.nz

Gertificate for disclosed information

Pursuant to Requirement 1 1(1)

We, Craig David Boyce and John Allen Dobson, directors of Orion New Zealand Limited
certify that, having made all reasonable enquiry, to the best of our knowledge, the following
attached audited information of Orion New Zealand Limited prepared for the purposes of
requirement 3, 4,6 and 7(5) of the Commerce Commission's Electricity Distribution
(lnformation Disclosure) Requirements 2008 complies with those Requirements -

Date: 12th August 20Og
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Auditor's independent qssurqnce report

To the Boord of Directors of Orion New Zeqlond Limited

Report on Orion New Zeqlqnd limited's compl¡qnce w¡th the Eleclricity
Dislribulion (lnformqlion Disclosure) Requiremenls 2008 for lhe finqnciql

yeqr ended 3l Mqrch 2OO9

The Auditor-Generol is the ouditor of Orion New Zeolond Limited (the compony). The

Auditor-Generol hos oppointed me, Julion Ton, using the stoff ond resources of Audit
New Zeqlond, to provide on opinion on the complionce of the otloched reports on poges ó to
30 prepored by the compony with the Commerce Commission's Electricity Distribution
(lnformotion Disclosure) Requirements 2008 (the Requirements) for the finqnciol yeor ended
3l Morch 2OO9.ln this independent qssuronce reportlhe ottoched reports qre colled lhe
'disclosure informotion'.

Respeclive Responsibilities

The Boord of Directors is responsible for preporing disclosure informotion which complies with
the Requirements. The Commerce Commission hos exempted the compony from the
requirement to disclose pricing informotion by connection point closs doto in rows 75 to 80 of
Report MP3 (in schedule I 1) of the Requirements for the finonciol yeor ended 3l Morch
2009.

Clouse I0 of the Requirements requires the Auditor-Generol to províde on opinion lhot the
disclosure informqtion prepored by the compqny complies with ond is presented in oll moteriol
respecls in occordonce with the Requirements forthe finonciol yeorended 3l Mqrch 2009.

Limitqtions qnd Use of this lndependenl Assurqnce Report

This independent ossuronce report hos been prepored solely to dischorge the
Auditor-Generol's responsibilities under the Requirements for the finonciol yeor ended
3l Morch 2009, This independent ossuronce report is not intended to be used for ony
purposes, other thon thot for which it wos prepored.

Moteriol misstotements, whether coused by froud or error, ore differences or omissions of
omounts ond disclosures thqt would offect o user's overoll understonding of the disclosure
ínformotion prepored by the compqny.

Becouse of the inherent limitotions ín evidence gothering procedures, it is possible thot froud,
error or non-complionce moy occur ond not be detected. As the procedures performed for this

engogement ore not performed continuously throughout the finonciol yeor ond the procedures
performed in respect of the compony's complionce with the Requiremenls ore undertoken on o
test bosis, our engogement connot be relied on to detect oll instonces where the compony moy
not hove complied with the Requirements. Our opinion hos been formed on the obove bosis.



Bosis of Opinion

The compony's finonciol stotements ond Threshold Complionce Stotements prepored pursuont
to the Commerce Act (Electricity Lines Thresholds) Notice 2OO4 for the yeor ended 3l Morch
2OO9 hove been subiect to oudit. The oudit opinions on the finqnciol stotements qnd Threshold
Complionce Stotements of the compony for the yeor ended 31 Morch 2OO9 were both
unquolified ond were doted l0 June 2009 ond ó Moy 2009 respectively.

Our work hos been plonned ond performed to obtoin oll the informotion ond explonotions we
considered necessory in order to obtoin reosonqble ossuronce thot the disclosure informotion
complies wilh ond hos been presented in oll moteriol respects in occordonce with the
Requiremenls. We olso included on ossessment of the significont estimotes ond iudgements, if
ony, mode by the compqny in the preporqtion of the disclosure informqtion.

Hisloricol F inonciol ond Non-Finonciol lnformolíon

We conducted the engqgement in occordonce with the lnternotionql Stondord on Assuronce
Engogements (New Zeolond) 3000: Assuronce Engogements Other thon Audits or Reviews of
Historicol Finonciol lnformotion issued by the New Zeolond lnstitute of Chortered Accountonts.

Our work in respect of omounts ond disclosures thot were oudited under the finonciol
stotement ond Threshold Complionce Stotement oudits hos been limited to ogreeing the
omounts ond disclosures to the underlying records ond oudited finonciol stotements or
Threshold Complionce Stotements of the compony.

Our work in respect of omounts ond disclosures thot were not oudited under the finonciol
stotement ond Threshold Complionce Stotement oudits, hos been plonned ond performed to
obtoin oll the informqtion ond explonotions we considered necessory in order to obtoin
reosonoble ossuronce thqt the disclosure informotion hqs been presented in qll moteríol
respects in occordonce with the Requirements.

Prospecfive Finonciol ond Non-Finoncíql lnformolion

Our work hos been limited to ossessing whether the informotion hos been presented on q bosis
consistent with the regulotory occounting or technicql meosurement requirements used for
disclosures for the finonciol yeor ended 3l Morch 2OOq ond the immediotely preceding
finoncíol yeor, ond thot the informotion hos been colculoted bosed on source doto provided
by the compony, whilst ocknowledging it is likely thqt ocluql results will vory from those
forecosted, since onticipoted events frequently do not occur os expected (ond those voriotions
moy be signíficont). We hove not performed oudit procedures on the source doto.

lndependence

When corrying out the engogement we followed the independence requirements of the
Auditor-Generol, which incorporote the independence requirements of the New Zeolond
lnstitute of Chortered Accountonts. We olso complied with the independent ouditor provisions
on independence, os specified in clquse 2(l ) of the Requirements.

Other thqn the engogement, the onnuol qudit of the compony's finonciol stotements ond
Threshold Complionce Stotements corried out on beholf of the Auditor-Generol, ond qn

internol controls review, we hove no relotionship wilh or interests in the compony.



Unquolified Opinions

We hove obtoined qll the informolion ond explonotions we hove required.

ln our opinion:

o The compqny hos kept proper records to enqble the complete ond occurote
compilotion of required informotion, in oll moteriol respects, os for os oppeors from
our exominotion of those records; ond

o The disclosure informqtion prepored by the compony for the finonciol yeor ended
3l Morch 2OOq complies with the Requirements.

Hisloricol Fínonciøl ond Non-Finonciol lnformolion

ln our opinion, the compony hos:

. presented the historicol finonciol informotion included in reports FSl, FS2, FS3, AVl,
AV2, AV3, AV4, MP2, MP3 ond AMI for the finonciol yeor ended 3l Morch 2OOq
thot complies with the Requirements, in oll moteriol respects; ond

o compiled the historicol non-finonciol informotion included in reports MP'1, MP2 ond
MP3 in occordonce with the guidonce (if ony) issued pursuont to the Requirements,

ond hos colculoted the historicol non-finonciql informotion bosed on unqudited source

doto provided by the compony.

Prospeclive Finonciol ond Non-Finoncìol lnformolíon

ln our opinion, the compony hos presented the informotion in reports AMI qnd MP3 on o bosis

consistent with the regulotory occounting or technicol meosurement requirements used for
disclosures for the finonciol yeor ended 3l Morch 2009 ond the immediotely preceding
finonciol yeor, ond hos colculoted the prospective finonciql qnd non-finonciql informotion
bosed on unoudited source doto provided by the compony.

Julion Ton
Audit New Zeolond
On beholf of the Auditor-Generol
PO Box 2
Christchurch
l2 August 2OOq
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